
COMMONWEALTH OF KENTUCKY 

BEFORE THE P U B L I C  S E R V I C E  COMMISSION 

* * * * * * 

I n  t h e  Matter of: 

THE NOTICE OF PURCHASED GAS ) 
ADJUSTMENT F I L I N G  OF WESTERN ) C A S E  NO. 8839-W AMENDED 
KENTUCKY GAS COMPANY ) 

O R D E R  

On December I ,  1983, t h e  Commiss ion  i s s u e d  i ts  Order i n  

C a s e  No. 8839 a p p r o v i n g  c e r t a i n  a d j u s t m e n t s  i n  rates a n d  p r o v i d i n g  

u n d e r  c e r t a i n  c o n d i t i o n s  for t h e  f u r t h e r  a d j u s t m e n t  of s u c h  ra tes  

when t h e  w h o l e s a l e  cost  of gas is i n c r e a s e d  or d e c r e a s e d  or a 

r e f u n d  is r e c e i v e d .  

On J a n u a r y  9 ,  1 9 8 6 ,  W e s t e r n  K e n t u c k y  Gas Company 

( " W e s t e r n " )  n o t i f i e d  t n e  Commiss ion  t h a t  its c o m b i n e d  w h o l e s a l e  

cost of g a s  had been decreased  by its s u p p l i e r s ,  T e n n e s s e e  Gas 

P i p e l i n e  Company ( " T e n n e s s e e  Gas"), T e x a s  Gas T r a n s m i s s i o n  

C o r p o r a t i o n  ("Texas G a s " )  a n d  local producers, e f f e c t i v e  F e b r u a r y  

1, 1986. On J a n u a r y  2 7 ,  1986, W e s t e r n  n o t i f i e d  t h e  Commiss ion  

t h a t  t h e  change I n  r a t e s  trom T e n n e B 8 e o ,  a n  increase, would n o t  be 

placed I n t o  e f f e c t  a n d  s u b m i t t e d  w i t h  its n o t i c e  c e r t a i n  

i n f o r m a t i o n  i n  c o m p l i a n c e  w i t h  i t s  p u r c h a s e d  gas a d j u s t m e n t  c l a u s e  

o n  f i l e  w i t h  t h i s  Commiss ion .  

A f t e r  r e v i e w i n g  t h e  record i n  t h i s  case and being advised, 

the Commiss ion  is of t h e  opinion a n d  finds t h a t :  



(1)  W e s t e r n ’ s  n o t i c e  of J a n u a r y  2 7 ,  1986, se t  o u t  c e r t a i n  

r e v i s i o n s  i n  r a t e s  w h i c h  W e s t e r n  proposed to  p l a c e  i n t o  e t f ec t ,  

s a i d  ra tes  b e i n g  d e s i g n e d  t o  pas s  o n  t h e  wholesale decrease i n  

p r i c e  f rom i ts  s u p p l i e r s  i n  t h e  amoun t  of $ 4 , 8 7 2 , 2 2 8  or 1 3 . 4 4  

c e n t s  p e r  Mcf .  

(2) T e n n e s s e e  Gas filed i n c r e a s e d  ra tes  w i t h  t h e  Federal 

E n e r g y  Regulatory C o m m i s s i o n  (“FERC”) to be e f f e c t i v e  S e p t e m b e r  1, 

1985. B e c a u s e  of t h e  r e t r o a c t i v e  n a t u r e  of t h i s  i n c r e a s e ,  W e s t e r n  

r e q u e s t e d  a n  e f f e c t i v e  da te  of F e b r u a r y  1, 1986. T h e s e  rates were 

not placed i n t o  e f f e c t ,  h o w e v e r ,  a n d  s h o u l d  n o t  be considered i n  

t h e  a d j u s t m e n t  of W e s t e r n ’ s  rates. 

( 3 )  Texas Gas f i l e d  d e c r e a s e d  r a t e s  w i t h  t h e  FERC to  be 

e f f e c t i v e  F e b r u a r y  1, 1986. 

( 4 )  W e s t e r n ‘ s  a d j u s t m e n t s  i n  ra tes  u n d e r  t h e  p u r c h a s e d  g a s  

a d j u s t m e n t  p rovis ions  a p p r o v e d  by  t h e  Commission i n  i ts Order i n  

C a s e  No. 8839, d a t e d  Decenber I, 1983, a re  f a i r ,  j u s t  and 

reasonable a n d  in t h e  p u b l i c  i n t e r e s t  a n d  s h o u l d  be e f f e c t i v e  w i t h  

gas  s u p p l i e d  o n  and after February 1, 1986.  

( 5 )  W e s t e r n  s h o u l d  s u b m i t  copies of e a c h  gas purchase  

c o n t r a c t  a n d  a l l  o the r  a g r e e m e n t s ,  o p t i o n s  o r  s i m i l a r  s u c h  

d o c u m e n t s ,  a n d  a l l  amendment6  a n d  m o d i f i c a t i o n s  thereof re lated to 

t h e  p r o c u r e m e n t  of gas  supply. Any c h a n g e s  i n  t h e  d o c u m e n t s ,  

i n c l u d i n g  price e s c a l a t i o n s  or a n y  new a g r e e m e n t s  e n t e r e d  i n t o  

a f t e r  t h e  i n i t i a l  s u b m i s s i o n ,  s h o u l d  be s u b m i t t e d  a t  t h e  t i m e  t h e y  

are e n t e r e d  i n t o .  Where g a s  is p u r c h a s e d  from u t i l i t y - o w n e d  or 

c o n t r o l l e d  s o u r c e s  or the con t rac t  c o n t a i n s  a p r i c e  escalation 
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clause, those facts s h o u l d  be n o t e d  and Western s h o u l d  e x p l a i n  and 

j u s t i f y  them i n  w r i t i n g .  

IT IS THEREFORE ORDERED t h a t :  

(1) The rates  i n  t h e  Appendix to this Order be and they 

h e r e b y  a r e  authorized effective w i t h  gas supplied o n  and a f t e r  

February  1, 1 9 8 6 ,  and d o  supersede t h e  rates a u t h o r i z e d  i n  t h e  

Commiss ion ' s  Order of January 2 0 ,  1986 .  

( 2 )  Within  3 0  days  of t h e  date of t h i s  Order Western s h a l l  

file with t h i s  Commission its  r e v i s e d  t a r i f f s  s e t t i n g  o u t  the 

rates a u t h o r i z e d  h e r e i n .  

( 3 )  W i t h i n  20 days of t h e  d a t e  of t h e  p r e v i o u s  Order i n  

this case Western s h a l l  supply t h e  supplier c o n t r a c t  i n f o r m a t i o n  

r e q u e s t e d  h e r e i n  and s h a l l .  comply w i t h  all provisions of t h a t  

r e q u e s t .  

Done a t  F r a n k f o r t ,  Kentucky,  t h i s  3rd day of February, 1986. 

PUBLIC SERVICE COMMISSION 

ATTEST: 

- 
Secretary 



APPENDIX 

A P P E N D I X  TO AN ORDER OF THE KENTUCKY PUBLIC S E R V I C E  
COMMISSION IN CASE NO. 8839-W M T E D  2/3/86 

The following rates and charges are prescribed for the  

customers in t h e  area served by Western Kentucky Gas Company. A l l  

other  rates and c h a r g e s  not s p e c i f i c a l l y  m e n t i o n e d  h e r e i n  s h a l l  

remain t h e  s a m e  as those in effect under a i l t h o r i t y  of this 

Commission p r i o r  to the effective d a t e  of this Order.  

RATES: 

A p p l i c a b l e  to: A l l  Gas R a t e s  S c h e d u l e s  

Purchased Gas Adjus tment  

To each b i l l  r e n d e r e d  under  the above named rate s c h e d u l e s  
there s h a l l  be added an amount equal to: ( $ . 5 5 2 2 )  per Mcf 
of gas used during t h e  billing period. 

The base rate for t h e  f u t u r e  application of t h e  p u r c h a s e d  

gas a d j u s t m e n t  c l a u s e  of W e s t e r n  Kentucky Gas Company shall be: 

Texas Gas Transmission Corp. Demand Commcrd i t y  Gas Rate 

s- 2 $6.62 $ 2 . 5 9 3 5  -0-  

G-3 7.08 2.6391 -0- 

G-4 7 . 4 2  2 .6692 -0 -  

Tennessee Gas P i p e l i n e  Co. 

GS-2 

Local Producers 

-0- 

-0- 

.6670/Mcf 2.5382/Hcf 

-0-  2.6391/Hcf 


